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What is being proposed? 
The City of Tukwila is proposing a B&O tax on businesses within Tukwila city limits that generate gross 
revenues greater than $750,000 annually, to fund public safety investments.  

Why is the City proposing adoption of a B&O tax? 
Like many jurisdictions in Washington State, the City of Tukwila has experienced a growing fiscal 
imbalance for a number of years, forcing service and budget reductions.  This is due to several factors, 
including expenses that are growing significantly faster than revenues, the 1% limitation on regular 
property tax, and the end of “streamlined sales tax” mitigation revenue coming from the State.  Without 
a new ongoing revenue source, the City would be forced to make even more significant service cuts.   

How are the funds proposed to be used? 
The proposed B&O tax revenue would be directed towards Public Safety, funding seven positions 
currently frozen in the Tukwila Police Department. 

Why are there frozen positions in the Tukwila Police Department? 
Due to loss of revenues associated with the pandemic, the City of Tukwila was forced to reduce staffing, 
supplies and services in all departments over the past two years.  While revenues have begun to come 
back, they have not kept pace with the rising costs of providing City services. 

When does the tax go into effect? 
To give businesses time to plan, this B&O tax would go into effect on January 1, 2024 and would apply to 
2024 revenues. 

Will the tax be permanent? 
It would be up to future City Councils as to how to fund desired service levels. 

What are the reporting requirements? Do I report annually? 
This will be determined in 2023 when the process for payment is developed.  Most likely, the higher 
earning businesses will report more frequently than the lower earning businesses.  The City expects to 
articulate its B&O tax rules by July 1, 2023. 

Do I remit the tax to the State and City?  What about other jurisdictions? 
This is a local tax implemented by the City of Tukwila based on your gross earnings within Tukwila, so it 
would be remitted directly to the City.  If your business has locations in other jurisdictions, you are not 
responsible for paying B&O tax to the City of Tukwila for the revenues earned in other jurisdictions. The 
State of Washington and local jurisdictions have different reporting requirements. Please consult with 
your tax expert for more information. 



What businesses are exempt from the City’s proposed B&O tax? 
The state has a list of mandatory exemptions, and the Administration is proposing further exemptions 
from the B&O that include: 

• Businesses with gross receipts of $750,000 or less  
• Organizations with 501(c)3 status from the Internal Revenue Service 
• Businesses operating as a cardroom 
• Professional/semi-professional/amateur sports teams operating in Tukwila 

For a full list of the State-mandated and proposed City exemptions, please visit 
TukwilaWA.gov/TukwilaB&OExemptions  

I am a non-profit; do I still pay? 
Organizations with 501(c)3 status from the Internal Revenue Service will be exempt from this tax under 
the Administration’s proposal.  Proof of status will be required.   

It looks like my business is under the threshold; do I still report? 
Yes, a City tax return must be filed even if a business is below Tukwila’s tax-exempt threshold, but there 
will be no tax due. 

What revenues are subject to the tax? 
The B&O Tax is assessed on a business's gross revenues. 

Do I still pay the tax in the City of Seattle? 
If you are located in the City of Tukwila, you would pay the City of Tukwila B&O tax on revenues derived 
within the City of Tukwila.  There should not be any taxes paid to the City of Seattle unless your business 
has a location there, and then those taxes would be based on revenues derived within the city of 
Seattle. Please note, many Tukwila businesses use “Seattle” in their address, even though they are not 
actually located within the corporate boundaries of Seattle. Businesses should verify the actual taxes 
owed by verifying the exact location of your business. If your establishment is not located within Seattle 
and does not derive any revenue within Seattle, it is unlikely you would need to report or file with 
Seattle. Please consult with your tax expert for more information. 

What are the tax rates? 
The proposed tax rates are as follows and apply only to businesses with gross revenues in excess of 
$750,000: 

 Manufacturing:   0.00085 
 Retail:    0.00050 
 Services & Other:  0.00085 
 Wholesale:   0.00085 

Once enacted, are there any limits on how high the rates can be? 
The City is limited to a rate of 0.002 and can only exceed that amount if voter approved.  The 
Administration is specifically proposing the lowest rates and the highest revenue threshold in the area at 
$750,000, with the intent to maintain a modest B&O tax within the City of Tukwila. 

 

https://www.tukwilawa.gov/wp-content/uploads/Tukwila-BO-Exemptions.pdf


What is the typical cost per million for my business? 
If your business is in the retail sector, every $1 million in gross revenue would result in an annual B&O 
tax of $500.  For all other sectors that are not exempt, every $1 million in revenue would result in $850 
in B&O tax. 

Is the tax based on gross revenue or net profit? 
The tax is based on gross revenue.  

If my business manufactures product in Tukwila that is then sent to my other business sites that are 
outside of Tukwila and then assembled into final product to be sold, would any B&O tax be required 
for my Tukwila operations?  How would I calculate that?   
B&O tax would be assessed at the rate of 0.00085 on gross revenues generated from manufacturing 
activities within Tukwila city limits.  

If my business warehouses product in Tukwila that was made outside of Tukwila and then sent to my 
other business sites that are outside of Tukwila before being delivered to the customer, would any 
B&O tax be required for my Tukwila operations?  How would I calculate that?   
If your business maintains a physical address within Tukwila city limits and generates revenue within 
Tukwila city limits, B&O tax would be assessed at the Service & Other Activities rate of 0.00085. 

I don’t have a physical address in the City of Tukwila; do I still owe tax on my gross revenues 
generated on business in Tukwila? 
No, B&O tax is assessed on businesses that have a physical address in Tukwila. 

I have an address in Tukwila, but my revenue is derived outside of the City, how do I report? 
The B&O tax is based on gross revenues earned within Tukwila city limits. 

How can I provide feedback on the proposed tax? 
Please email B&OTax@TukwilaWA.gov.  You are also welcome to attend the public hearing that will be 
held on November 14, 2022 at the Committee of the Whole Council Meeting.  The meeting will start at 
7:00.  You can attend in person at 6200 Southcenter Boulevard in Tukwila or via MS Teams.  For the MS 
Teams link or dial-in information, visit TukwilaWA.gov/B&Otax  

I have more questions; who do I contact? 
You may email B&OTax@TukwilaWA.gov or visit our website: TukwilaWA.gov/B&OTax 

What resources are available to help me? 
The City expects to articulate its B&O tax rules by July 1, 2023.  As a part of this effort, in the third 
quarter of 2023 the City will embark on an extensive outreach effort to affected businesses, providing 
information on the logistics of paying the tax, etc.  The City will maintain the webpage at 
TukwilaWA.gov/B&OTax, and monitor the email at B&OTax@TukwilaWA.gov. 
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